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E.O. 11652: GDS 
TAGS: ENRG, EC 

SUBJECT: PENDING PRICE INCREASE FOR ECUADOREAN CRUDE OIL 
REF: QUITO 0463 

1 . HIGHLY-PLACED TEXACO-GULF CONSORTIUM EXECUTIVE TOLD 
EMBOFF THAT ANY PRICE INCREASE FOR ECUADOREAN CRUDE WOULD BE 
RUINOUS FOR TEXACO-GULF'S PROPOSED INVESTMENT PLAN. SOURCE 
UNDERSTANDS THAT THE PRICE INCREASE WILL BE ABOUT 10 CENTS A 
BARREL. (OTHER SOURCES ANTICIPATE AN INCREASE OF 12 CENTS.) 

THE GOE CLAIMS THE COMING PRICE INCREASE IS NECESSITATED BY 
APPLICATION OF OPEC DIFFERENTIALS AND IS JUSTIFIABLE IN TERMS 
OF PARITY WITH VENEZUELAN PRICES. 

2. CEPE IS PRESENTLY CONFRONTING CONSIDERABLE MARKET RESIS- 
TANCE IN CHILE AND PERU BECAUSE OF OVERPRICING. IN FACT, 

CEPE HAS ASKED GULF TO PURCHASE SOME OF THE CRUDE THAT WAS 
ORIGINALLY DESTINED FOR CHILE OR PERU; ALTHOUGH GULF DOES NOT 
FEEL CEPE'S PRICE WILL BE ACCEPTABLE (DISCUSSIONS ARE UNDER- 
WAY). LOCAL CONSORTIUM EXECUTIVE CLAIMS THAT CEPE’S 
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PRICES TO CHILE AND PERU ARE SO HIGH THAT ENAP AND 
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PETROPERU ARE SWITCHING TO VENEZUELAN SUPPLIES. 

HEMENWAY 
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